Aguarico-04

1. Background

AG-04 was drilled in 1974 and operated as a producing oil well until it was temporarily
abandoned in 1986. In the 1993 HBT-Agra audit (conducted for Petroecuador and TexPet),
however, HBT identified the status of AG-04 as “producing”:

Table A - 1
Summary of Pre—Assessment Findings — Production Data

[___siteIdentification | Description of Production Stations and Well Sites ]
| Field Well Milestone Dates Cumulative Production *
Number Status | Spud [ Completion | Production Ol I Gas [ Water |
MM] DD YY | MMI DDT YY [ MM[ DD] YY Barrols | CubicFeet | Barrels |
Producing =P
Abandoned =~_A | Blank if not available * to June 10, 1990
Waterinj. = W Assumed date
Estacion
AG1 P 3] 4] es] 4| 1] 6| 2 74 11,695,699 3,133,783 931,476,
AG2 P 7| 18] 70[ 8] 8 70| 2 74 1,806,721 669,284 866,159
Ag3 P N7 3| 73] 8f2s| 73] 12 75 5529412 1,374,369 1,244,636
- AG4 P | )e| 25| 74| 7] 19| 74| 10 75 730,071 173,898 73,775
AGS o| 24 73| 10| of 73] 2 74 7,641,120 1,724,618 694,210
AGS P 3| 2| 74| 3| 18] 74| 4 74 429,756 92.761 3416
AGY P 8| 1] 73| 8] 28] 73] 1 74 1,787,314 452.745 497,362
AG8 P 8| 30| 73| of 14 73] 1 74 1,382,050 390,135 526,504
AGY P 2| 21| 74| 3| 2[ 74| 4 74 8,315,760 2,096,544 1,878,167
AG10 P 11 22| 80| 2] 7] 8] 8 80 7,279,359 1,543,597 2,469,301

In 2003, Petroecuador conducted a series of workovers that converted AG-04 into an injection
well:

51 de Marso et 200,
AGU - 04
AGU - 04
PROGRAMA ALTERNO N 2 AL REACONDICIONAMIENTO No. 7
PROGI 1314 ALTERNO No. | AL REACONDICIONANIENTO Ny, 7

Luego del paso No. 10 del programa original, continuar como sigue:

1. Bajar la siguiente completacion definitiva. Midiendo. Calibrando.
Probando con 3000 psi cada 20 paradas
" Neplo Campana

-GO

1Tubo
2 7/8” Packer “AL-2-LOCK"” BAKER

278”1 Tubo

2 7/8” Camisa de Circulacién (con St. Valve)

27/8" Tuberia hasta superficie

Con unidad de wire line recuperar St. Valve de camisa de
circulacion.

Asentar empacadura a +/- 7150’

Con unidad de wire line asentar St. Valve en NO-GO. Abrir camisa
de circulacion.

Circular TBG-CSG con 120 bls. de agua preparada con 10 gls de C-
825 + 6 gls de BAC-93. Desplazar mezcla con 40 bls de agua.

Con unidad de wire line recuperar St. Vaive de NO-GO. Cerrar
camisa de circulacion.

BN

Continuar con paso No. 12 del programa original.

Realizado por: E. Andrade / G. Ortega | ¥
Estimativo : 35110
Aprobado por.

b 1: E. Andrade ! G, Orteg:
151

Jefe Ing. Petroleos D/A  Superintendente DIA ~DNH. -




There was one pit and a separate area of soil contamination identified at AG-04 as part of the
Fugro McClelland pre-remediation audit in 1992:
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The Memorandum of Understanding (MOU) among TexPet, Ecuador, and Petroecuador in 1994
made it clear that TexPet was responsible only for the environmental issues included in the
Scope of Work (SOW):

a) TEXPET shall not be responsible for the environmental
impact or effects not included in the Scope of Work, and
shall be released from any liability concerning such
impact upon execution of the Contract for Implementing
Environmental Remedial Work and Release of Obligations.

The SOW contained Annexes that identified the sites at which TexPet was responsible for pit
remediation (Annex 1) and the sites at which TexPet was responsible for soil remediation
(Annex 3). AG-04 was not listed in Annex 1. AG-04 was listed in Annex 3:

INEX 1
LIST OF DRILLING SITES
FOR PIT CLOSURE
Aumex\3

:g; SA-94 LIST OF THE DRILLING SITES FOR THE
a2 ::.:: - REMEDIATION OF SOIL WITH
Ao Sase HYDROCARBON CONTAMINATION
AG-8 SA-99
AG-9 SA-102
AG-10 SA-103 fae
AT-5 SA-104 AG-5
aus £A-100 AG-6
Au-17 SA-107 AG-7
gg :1; SA-108 G-8

SA-110 SA-15 (WIw2)
[ SA-111 SA-25
GU-s SSF-w1 SA-35
LA-1 SSF-6 SA-65
-2 SSF-7A AT-5
::: SSF-8 AT-§
tA10 ::i:!"l“ SA-90 (WIWE)
La-16 SSF-13A SA-99
LA-31 SSF-15A SA-111
LA-32 SSF-16 co-2
PA-3 SSF-18 co3
a1 SSF-20 €011

SSF-21 LA-8
SA-8 SSF-22A LA-7
gﬁ :41) SSF-23 PA-3
211 SSF-A24 SSF-17 (WIW11)
2c1a SSF-25 SSF-37
sA-21 §§:§; SSF-40 (WIws)

- SSF-43

SA-22 SSF-3UA
SA-33 SSF-B31 SSF-50
SA-38 SSF-A33 SSF-Wiw2
SA-49 SSF-40 SSF-WIWa
SA-51 SSF-41A
SA-51 SSF-44 [seal]

(seai]




The soil at AG-04 was remediated between September and October of 1996, and inspected by
the ROE on September 11, 1996 (ACTA No. 23-RAT 96). The Inspectors from the National
Hydrocarbons Bureau and Petroproduccion certified TexPet’s soil remediation at AG-04 as
complete on March 14, 1997, and on March 20, 1997, the Ecuador Ministry of Energy and Mines
issued an Acta approving and accepting TexPet’s work at AG-04 as complete:

Pits Approved (Resampled)

SA 67| SA673 SA 861

84132 ) SA 573 SA 330

- N3] SAT01 SA 20,1
- A SABhl SABK2
SSF 10A 2 Sh s8R0 —ssrail

AU 172 AU 162 SA 3K

NOTE:

Adtached is the report doted Januar L 1997 submitted by Environmental
ce Management. Ine. {ER \1) »)u ch was appointed Arbitrator 1o
the .anul.c related to the resampling of these pits; this r
Hog of the pits resampled, as well as the
Also attached is @ letier dited February 3
emandez, PE. fom the Office of the
tion and Carlas Quiroz, PLE. from
¥ 5 the Ceificate dated March 14
Iy the Inspectors from the National Hydrocarbons Burcau.

Remediation of Conlaminated Soil

34 Abandoned Installations Tables 3,3 and 3.4 = RAP
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2. Petroecuador identifies the pit at AG-04 as Petroecuador’s responsibility

In 2006, Petroecuador identified the pit at AG-04 as a pit it was responsible for remediating
under the PEPDA (Project to Eliminate Pits in the Amazon District) program. It listed the AG-
04 pit for “characterization and monitoring”:
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2. ACTIVIDADES REALIZADAS EN BASE AL PLAN DE MANEJO AMBIENTAL

Actividadas de la Eliminacién de Piscinas Contaminadas y Limpieza de Demames
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PETROPRODUCCION
FILIAL DE PETROECUADOR

2. ACTIVIDADES REALIZADAS EN BASE AL PLAN DE MANEJO AMBIENTAL

Actividades de la Eliminacion de Piscinas Contaminadas y Limpieza de Derrarmes
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(B -Fe-E, BEAFEEA0, BEF-3- B, SAF.I8, SEF-£1-1, SEF-
412, BRF-03, BEF.60, BAF.S1, SEF-S0-Z, VHE
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COMNOMNA D0, BT, SORCHRADD-0Z.
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Petroecuador set out its plan for remediating the pit at AG-04 in a document dated February 21,
2006, from Petroproduccion to DINAPA (Ecuador’s National Directorate of Environmental
Protection). That plan identifies the size of the AG-04 pit, the amount of the material to be
remediated, and identifies on a map the location of the pit to be cleaned by Petroecuador. The
plan also indicates that cleanup of the pit at AG-04 would only take three months. The cleanup
plan is approved by DINAPA on March 19, 2006:

PNES, ENC

3. Donziger and Fajardo seek to stop the cleanup of AG-04

The Lago Agrio plaintiffs met with members of the Correa government to try to stop the PEPDA
program. They ultimately developed a plan to halt the PEPDA remediation that they called their
“Anti-PEPDA” plan:

PLAN ANTI-PEPDA




A letter signed by Richard Cabrera was sent to the court, claiming that the PEPDA remediation
at a list of sites including AG-04 should stop to “prevent any alterations to the sampling sites”:

[Handwmitten: 131,336
One bundred thirty-one thousand, fhree hundred thirty-six — llegible inifials]

B a5k

Mueva Loja, July 12, 2007

TO: THE PRESIDENT OF THE SUPERIOR CO|
1 RICHARD CABRERA VEGA. Expert qualifie
Mazch 18, 3007 at
Procesding No.

In order to prevent any alterations to the sampling sites for the expert assessment, I ask
that vou please send an official letter to the Office of the Executrve President of
Petroecuador, with a copy to the Execufive Vice President of Petroproduccion, mn which
s 7| that state-owned Ecuadonan company 15 earnestly requested to suspend any activities
ot ot comeni ot meod o] performed divectly by it or through the PEPDIA project or other contractors, which could
i affect or alter the cwrent state of each of the pits and areas of influence of the wells
comld&ma for the samphng camed out for the expert’s assessment. The list of such sites

s as follows:

“ment. The st of uch ites

Table 1: Sites for Comprehensive Inzpection
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zuanco 10 anta 01

facap: 01 anta 04

facapi 05 anta 05 acha

Tago 01
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Expert Gerald McMenamin examined this letter and concluded that it was among 29
communications with the Ecuador court that were written by Pablo Fajardo but filed under

Cabrera’s name:

10.4 QUESTIONED Cabrera Filings
No. Date File No. | Probable Summary
Author
003 | 2007.06.25 | CL1208- | Fajardo Ing. Cabrera presents the Court with his ]:nlan of activities
130640 and requests payment to Start w ork. He asks for
cooperation from the litigating parties so as t "avoid
obstacles and problems and thereby satisfactorily
A\ | ronclude the work | have been asked to perform.”
o011 | 2007.07.12 | CL1215 Fajardo Filing specifying sites that will be included in the Peritaje
131336 Global and asking that Petroecuador’s or PEPDA's _
activites (ie, remediation) be halted at sites.
012 | 2007.07.12 | CL1215- | Fajardo Filing complaining to the court about incidents and
131338 pressure received from Chevron during site inspections
and refers to “the complete and absnl.ne impartality with
which I must act in earrying cut the expert evaluagon...”
015 | 2007.07.23 | CL1221- | Fajardo Ing. Cabrera filing in which he gives notice of future well-
131971 site inspections.
016 | 2007.07.23 | CL1221- | Fajarde Letter stating T should clarify that I do not have any
relation or agreements with the plaintff and it seems to




When, in 2009, Petroecuador wanted to re-start remediation efforts, Donziger wrote to the
Ecuadorian plaintiffs’ lawyers that they had to “go to Correa and put an end to this shit once and

for all”:

From.

ce: mey_t

Sugject:

You have to go to Commea to put an end to this shit once and for all

2009/6/22 Juan Pablo Sienz <uanpasaenz@hotmail.com> fasa
378

©f course you have to go to the source, butits essential that there be a public record of -

our n the matter.

suan

o

From: Siewen Donziger [sdonzigergdgmall.comi]
Sent” Monday, June 22, 20049 2:16 AW

Ta Juan Pabio Saenz
Cco Pabilo Fajardo 2; |ulprieto; Luls Yanza; renatogds; mey_1502

Sulject Re: WORRISOME

You have to go to Cormrea to put an end to this shit once and for all

Juan Pablo aenz T hat the remediation be aimed at Campo Libertador, which is the field that
Is0 get her to commit to conducting the remediation with stricter standards
nd in a broader area of action.

'oint out what happened with PEPDA—show her that that was a disaster.

&t her to form an investigative commission, IN DEPTH samplings, at the pits

jrat PEPDA remediated, to demonstrate that that job was done badly and that
e IMinistry of the Environment] can't make the same mistake.

In short, if we don't act, Chevron will take advantage of this and really screw us.

This is my humble opinion

Despite Petroecuador having identified the pit at AG-04 as a pit for which it was responsible, and
despite having a plan to remediate the pit approved by DINAPA in March of 2006, Petroecuador

has not conducted remediation of the pit at AG-04.



